
New Caledonia in the Pacific: politics, economy and foreign relations 

 

Politics and Foreign relations 

The Nouméa Accord of 9 May 1998 and consequent Organic Law (March 1999) provide the 

constitutional framework under which New Caledonia is governed. The Nouméa Accord, 

which determines New Caledonia’s governance including for increasing autonomy and 

integration in the Pacific region, authorised certain competences previously held by France to 

be transferred to New Caledonia, through an ongoing process. These transfers are irreversible.  

France remains competent in the sovereign areas of law and order, justice, defense and 

currency.  

An Overseas country and territory (OCT) of the European Union (EU), New Caledonia, 

represents a potential portal into France and the EU markets (EU Overseas Association 

Decision, OAD, 2013).  

As provided for in the Nouméa Accord, External relations is a competence shared between the 

Government of the French Republic and the Government of New Caledonia. New Caledonia 

is entitled to become a member or associate member of certain international organisations, 

depending on their constitutions (Pacific regional organisations, UNO, UNESCO, ILO, etc.).  

New Caledonia is entitled to have representations in the above-mentioned organisations, in 

the EU, and in countries of the Pacific region.  

On the latter, the 2012 agreement, signed in Paris between France and New Caledonia, has 

paved the way for New Caledonia to establish its own diplomatic network within the Pacific 

region. Since then, New Caledonia has embarked on a strengthened integration process within 

its regional environment, in particular by developing an Economic Diplomacy policy. 

In the Pacific, New Caledonia, a member of a dozen regional and / or international 

organizations, became a full member of the Pacific Islands Forum (PIF) at the 47th PIF 

Leaders summit (Pohnpei, Sept. 2016). New Caledonia is a long-standing member of the 

Secretariat of the Pacific Community (SPC) which has its headquarters in Nouméa. 

In the historic 2018 Referendum held on November 4, with a record 81% turnout, 56.4% of 

New Caledonian citizen voters decided to stay with France. Under the terms of the Nouméa 

Accord, a second referendum can be called for in 2020. 

 

Economy 

New Caledonia is the third largest holder of global nickel reserves, after Brazil and Australia. 

As the 6th largest producer of nickel in the world, New Caledonia holds 25% of the world’s 

nickel resources. Nickel ore exploitation represents 90% of New Caledonian exports and 

averages 10% of its GDP. 

New Caledonia benefits from significant financial transfers from France ($1.5 billion per 

annum), averaging 14% of the Territory’s GDP. 

New Caledonia has the third highest GDP per capita in the Pacific region ($US 35,907 in 

2017), after Australia and New Zealand. 

In 2017-2018, Australian merchandise exports to New Caledonia totaled A$ 428 million. New 

Caledonia’s exports to Australia were valued at A$ 43 million. 

 

With regards to trade, the following 10 New Caledonian products show export potential for 

Pacific Island countries, and for Australia and New Zealand: 

 



i) Decks and fences made of composite wood (recycled composite wood from sawmills); 

ii) Hydroponic cropping systems, suitable for small farmsteads. Exports to Vanuatu and 

Wallis and Futuna; 

iii) PVC paneling, with applications for ceilings and interior linings. Exports to New 

Zealand; 

iv) Solar water heaters, exported to Australia, French Polynesia and Wallis and Futuna; 

v) Tuna and farmed shrimp, exported to Japan and France; 

vi) Sea cucumbers exported to China; 

vii) Agricultural products manufactured for "mouth" niche markets (jams, vanilla, pickled 

vegetables and cooked chili/pepper); 

viii) Sandalwood oil; 

ix) Nickel slag; 

x) Services (environment, renewable energy, innovation). 

 

Diplomatic representation in the Pacific region 

As an outcome of the agreement signed between France and New Caledonia in January 2012, 

New Caledonia opened its first overseas diplomatic representation in November 2012, housed 

in the French Embassy in Wellington. The opening of the New Caledonia Delegation in New 

Zealand became effective through the appointment of Dr Yves Lafoy as its “Official 

Representative”. 

In 2019, the New Caledonia’ Delegation in Australia, in collaboration with DFAT’s Pacific 

Branch, will focus on the drafting of a Joint Cooperation Plan between New Caledonia and 

Australia which will aim at intensifying institutional and cooperation (culture and science) 

relations, together with trade opportunities and exchanges. 

When agreed between the two governments, such a Joint Cooperation Plan, in addition to 

strengthening the bilateral relationship and contributing to the ongoing discussions between 

France and Australia on the Indo-Pacific Strategy, will aim at: 

i) supporting New Caledonia’s companies in their efforts to assess the Australian market; 

ii) promoting New Caledonia’s economic appeal to Australian government agencies and 

companies interested in the New Caledonian market; 

ii) facilitating the development of "joint ventures" between New Caledonian and Australian 

companies, together with enhancing skills transfer and investments in New Caledonia; 

iii) promoting New Caledonia as a tourist destination; 

v) increasing exchanges with Australian government ministries and agencies to discuss the 

role of New Caledonia, a full member of the Pacific Islands Forum since 2016, with 

regards to the Framework for Pacific Regionalism and its Blue Pacific narrative endorsed 

by Leaders in 2017. 


